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North Energy ASA
Financial statements

(NOK1000) Note 201 2010
Payroll and related cost 5 -70 057 -61512

| r'] CO m e Depreciation and amortisation 16 7182 -4 296
Exploration expenses 17 316 643 177 O71

statement Other operating expenses 6 39128 -40 678
Operating profit -433 010 -283 556
Finance income 18 18 351 8524
Finance costs 18 33430 4734
Net financial items -15 079 3790
Profit before income tax -448 089 -279 766
Income tax credit 15 338841 217 216
Profit for the year -109 248 -62 550
(NOK 1000) Note 2010 2009
Profit for the year -109 248 -62 550

Statement of

) Other comprehensive income, net of tax:

com p e h ENS|\VVEe Actuarial gains/osses pension 21 82 932

. Total other comprehensive income,

InNcome net of tax 82 932
Total comprehensive income for the year -109 166 -63 482
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(NOK 1000) Note 201 2010
ASSETS
Ba | a n Ce Non-current assets
Property, plant and equipment 16 22072 16167
S h eet Capitalised exploration and license costs 17 367 657 122 365
Investment in subsidiaries 13 50 000 50 000
Other receivables 7 19 765 17524
Total non-current assets 459 494 206 057
Current assets
Prepayments and other receivables 8 51199 37225
Receivable from subsidiary 404 0
Tax receivable refund tax value
exploration expenses 15 531168 342 591
Cash and cash eqguivalents 9 34 054 49 366
Total current assets 616 824 429182
Total assets 1076 318 635 239
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(NOK 1000) Note 201 2010
EQUITY AND LIABILITIES : :

Equity ; z

Share capital 0 25224 25150
Share premium : 606141 606 141
Other paid-in capital 29570 29570
Retained earnings 289485 180319
Total equity 371451 480 542
Liabilities

Non-current liabilities : :

Pension liabilities 2 18766 15346
Deferred tax 5 202225 45791

Total non-current liabilities 220991 61137

Current liabilities : :
Current borrowings noo 348348 0

Loan from subsidiary 22 17 984 0
Trade creditors 65002 46 200
Other current liabilities 2 52542 47 360
Total current liabilities 483875 93560
Total liabilities 704867 154 697
Total equity and liabilities . 1076318 635239

Alta, 29 March 2012

o

han Petter Barlindhaug Leif W. Finsveen Harriet Hagan
Chairman of the Board Board member Board member
HMW Ko é;‘“‘@yzfa*
Hans Kristiah Rgd Jorn Olsen Guri H. Ingebrigtsen
Board member Board member Board member

— o .
%”42’/ Ol /Ghim,

Heldi M. Petersen Brynjar Fobergsiog Ole Njeerheim
Board member Board member Board member

Erik Karlstrg
CEO



38

North Energy - Board of Directors Annual Report and Financial Statement 2011

Statement of changes in equity

: : Other !
Share : Share paid-in : Retained Total
(NOK 1000) Note capital premium capital earnings equity
Equity at Tst of January 2010 9201 23573 26999 16837 152935
Transactions with owners:
Share issues 15949 ! 390664 ! 0 0 406 612
Share issue expenses (net after tax) 0 18095 0 0 18 095
Share-based payment, bonus shares 5 0 0 2571 0 2571
Comprehensive income:
Total compehensive income for 2010 0 0 0 -63 482 -63 482
Equity at 31st of December 2010 25150 606 141 29570 -180 319 480542
Equity at 1st of January 201 25150 606 141 29570 180 319 480 542
Transactions with owners: :
Share issues 75 0. 0 0 75
Comprehensive income:
Total compehensive income for 2011 o 0 0. 109166 109 166
Equity at 31st of December 2011 25224 606 141 -289 485 371451

29570
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Cash flow statement

(NOK1000) Note 201 2010
Cash flow from operating activities
Profit before income tax -448 089 279 766
Adjustments:
Tax refunded 15 336 309 147 090
Deprecitiation 16 7182 4 296
Gain/loss on disposal of property, plant and equipment -37 0
Impairment capitalised exploration expenses 17 59 033 52 016
Pensions 925 2778
Expensed share-based payment recognised in equity 0 2571
Transaction costs and interest on borrowings recognised in P&L 18 21402 1351
Changes in trade creditors 18 802 29 250
Changes in other accruals 9692 3948
Net cash flow from operating activities 14165 -36 467
Cash flow from investing activities
Purchase of property, plant and equipment 16 13087 -7 076
Proceeds from sale of property, plant and equipment 37 0
Purchase of intangible assets 1517 -334 226 232 372
Changes in other non-current receivables 7 631 5520
Net cash flow from investing activities -346 644 -244 968
Cash flow from financing activities
Funds drawn current borrowings n22 743 000 164 478
Repayments of current borrowings n22 374177 209 478
Transaction costs and interest on borrowings paid n18 23400 41351
Proceeds from share issues 75 331481
Net cash flow from financing activities 345 498 285130
Net change in cash and cash equivalents -15 312 3695
Cash and cash equivivalents at 1st of January 9 49 366 45 671
Cash and cash equivivalents at 31st of December 9 34 054 49 366
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Noter

Note 1 General information

North Energy ASA is a public limited company incorporated
and domiciled in Norway, with its main office in Alta. The
company’s shares were listed on Oslo Axess 5 February
2010. The company’s only business segment is exploration
for oil and gas on the Norwegian continental shelf.

The financial statements were approved by the board of
directors and CEO at x April 2012.

NOte 2 Summary of significant
accounting policies

2.1 Basis for preparation

The financial statements of North Energy ASA have been
prepared in accordance with International Financial Report-
ing Standards (IFRS) as adopted by the European Union (EU)
and in accordance with the additional requirements follow-
ing the Norwegian Accounting Act.

2.2 Accounting policies

Accounting policies described in the consolidated financial
statements of North Energy Group also applies for North
Energy ASA. See description of accounting policies in note
2 in the consolidated financial statements of North Energy
Group. Investment in subsidiaries are in the financial state-
ments of North Energy ASA (parent company) valued at
cost, less any necessary impairment. Impairment to recover-
able amount will be carried out if impairment indicators are
present and recoverable amount is less than book value.
Recoverable amount is the higher of the asset’s fair value
less costs required to sell the asset and its value in use.
Impairments are reversed when the cause and basis of the
initial impairment is no longer present.

Note 3 Financial risk management

Note 4 critical accounting estimates
and judgements

See note 3 and 4 in the consolidated
financial statements.

Note b Payroll and related cost, remuner-
ation to board of directors and management

Amounts in NOK 1000 201 2010
Salaries 49 814 42 264
Share-based payment, bonus shares 0 2571
Payroll tax 3396 2746
Pension costs 12 569 9693
Other benefits 4279 4238
Total 70 057 61512
Average number of employees 46,1 42,7

Remuneration to board of directors and management:
See note 5 in the consolidated financial statements.

Information about loan to employees, incl.
interest benefit 2010:
See note 5 in the consolidated financial statements.

The board of director’s declaration regarding determina-
tion of salary and other remuneration to management
employees

The board of directors shall prepare a declaration in accord-
ance with the Norwegian Public Limited Liability Companies
Act (Allmennaksjeloven) §6-16a. In accordance with the Nor-
wegian Accounting Act §7-31b the content of this declaration
is presented.

The main principle for the company is that the renumeration
to management is competitive in a way that the company is
able to attract and retain competent management employ-
ees. The remuneration shall be competitive and based on
individual criterias such as experience, area of responsibility
and achieverent of results. The remuneration system for
management employees shall further stimulate a strong
and lasting profit oriented organisation which contributes to
increasing the shareholder value.

Samlet godtgjorelse til ledende ansatte bestar av:

«Total remuneration to management employees include:

(1) Market based fixed salary.

(2) Bonus. The management is included in the company’s
general employee bonus program. The bonus is limited to
1/3 of fixed salary, with distribution 50/50 on cash and bonus
shares, where the cash bonus is earned first. The bonus is
linked to the achievement of specified parameters for each
of the executive management’s area of responsibility. Both
financial and non-financial parameters are used.

(3) Pension and insurance. The management is included in
the company’s general pension and insurance scheme. CEO
has in addition an early retirement pension scheme from the
age of 62 until the ordinary retirement age (67 years), where
the pension is 6/% of last annual salary.

(4) Severance payment. CEO and CFO have agreements
covering severance payment. In case of resignation at the
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request of the board of directors, they have the right to a
severance payment equivalent with 2 years gross fixed sal-
ary.

(5) Other benefits such as free car, loan interest rate benefit,
and regular allowances to cover telephone, internet, training

Note 8 Prepayments and other
receivables

fee and travel insurance.

Prepayments and other receivables include:

Amounts in NOK 1000 201 2010
Prepaid expenses 2206 2718
VAT receivable 3178 4156
N Ote 6 Other operating expenses and Receiyables, Joint Ventures 45712 30 351
Other items 102 0
remuneration to auditor Total 51199 37225
Other operating expenses include:
Amounts in NOK 1000 201 2010
Travelling expenses 6 863 6263 NOte 9 cashand cash equivalents
Lease expenses 5910 5131
Consultant's and other fees 6 089 8135 Amounts in NOK1000 201 2010
Advertising costs 4103 3967 Bank deposits 34 054 49 366
Other administrative expenses 16163 17181 Total cash and cash equivalents 34 054 49 366
Total 39128 40 678 Of this:
Restricted cash for witheld taxes
Remuneration to auditor is allocated as specified below: from employees salaries 3124 3012
Amounts in NOK 1000 201 2010
Audit 324 310
Attestations 31 102
Accounting assistance 5 24
Due diligence, prospectus ) 215
Other assistance 10 0 .
Total, oxcl VAT 269 - Note 10 share capital and

Note / other non-current receivables

Other non-current receivables include:

shareholder information

Note 11 current borrowings

See note 10 and 11in the consolidated financial statements.

Amounts in NOK 1000 201 2010

Loan to employees (note 5) 10 857 1510

Deposit 446 a2 Note 12 other current liabilities

Pension assets (note 21 8462 5594

Total 19765 17 524 Amounts in NOK 1000 201 2010
Public duties payable 3802 3463
Accruals, Joint Ventures 28427 25 657
Vacation pay and bonus payable 12 262 10 662
Other accruals for incurred costs 8 050 7579
Total 52542 47 360

Note 13 investment in subsidiaries

Amounts in NOK 1000

Company Acquisition date Location Equity and Book value Book value

voting share 31.12.2011 31.12.2010
4sea energy AS 1-02-2010 Norway 10000 % 50 000 50 000
Total 50 000 50 000

On 11 February 2010 North Energy ASA completed the acquisition of 100% of the outstanding shares in 4sea energy AS. The
consideration for the aquisition comprise 1.886.792 new issued shares in North Energy ASA, each with par value of NOK 1
and at a price of NOK 26,5, ie. total consideration of NOK 50 million. 4sea energy AS is a company in the exploration phase
with 25% interest in license PL 498 and 25% interest in license PL 503.
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Note 14 reated parties

See note 14 in the consolidated financial statements.

Note 15 Tax

Spesification of income tax:

Amounts in NOK 1000

Calculated refund tax value of exploration costs this year

Of this refund not recognised in income statement (acquisition of licenses recognised net of tax)

Correction refund previous years

Change deferred tax in balance

Of this deferred tax asset not recognised in income statement (acquisition of licenses
recognised net of tax)

Of this deferred tax asset related to items in comprehensive income recognised in
comprehensive income

Of this deferred tax asset related to equity transactions recognised directly in equity

Total income tax credit

Specification of tax receivable refund tax value exploration expenses:
Amounts in NOK 1000

Calculated refund tax value of exploration costs this year

Correction refund previous years, assessed but not settled

Correction refund previous years, assessed but appealed

Total tax receivable refund tax value exploration expenses

201
531168
29902
-6 281
156 434

0

291
0
338 841

311211
531168
0]
0
531168

2010
343348
67258
2627
-45 791

115

3304
-/ 037
217 216

3112-10
343348
-4 881
4124
342591

Oil-exploration companies operating on the Norwegian Continental Shelf may claim a 78 % refund of their exploration costs

limited to taxable losses of the year. The refund is paid out in December the following year.

Specification of temporary differences, tax losses carried forward and deferred tax:
Amounts in NOK 1000

Property, plant and equipment

Capitalised exploration and license costs

Pensions

Current borrowings

Tax losses carried forward, onshore

Tax losses carried forward, offshore only 28% basis

Tax losses carried forward, offshore only 50% basis

Tax losses carried forward, offshore both 28% and 50% basis
Total basis for deferred tax

Deferred tax liability (-) / tax asset (+)

Not capitalised deferred tax asset (valuation allowance)
Deferred tax liability (-) / tax asset (+) in balance

Reconciliation of effective tax rate:
Amounts in NOK1000
Profit before tax
Expected income tax credit 78%
Adjusted for tax effects (28% - 78%) of the following items:
Permanent differences
Correction previous years
Interest on tax losses carried forward offshore
Finance items
Change in valuation allowance for deferred tax assets and other items
Total income tax credit

311211
4503
358 604
10 304
3825

0

-46 372
-887

/7 694
231675
202 225
0

-202 225

20m

-448 089

349509

2504
2046
986
7104
0

338 841

31-12-10
4462
121748
9752
0

0
27782
-870
47 217
40589
-45 791

-45 791

2010
279 766
218 218

18 072
57
448
2088
14 592
217 216
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Note 16 Property, plant and equipment

Equipment, office

Equipment, office

Amounts in NOK 1000

machines etc.

Amounts in NOK 1000

machines etc.

20M

Cost:

At11.20M1 25952
Additions 13087
Disposals 0
At 31.12.2011 39039
Depreciation and impairment:

At11.201 9785
Depreciation this year 7182
Impairment this year 0
Disposals 0
At 31.12.2011 -16 967
Carrying amount at 31.12.2011 22072

2010

Cost:

At 112010 18 877
Additions 7076
Disposals 0
At 31.12.2010 25 952
Depreciation and impairment:

At 112010 5489
Depreciation this year -4 296
Impairment this year 0
Disposals 0
At 31.12.2010 -9785
Carrying amount at 31.12.2010 16 167
Economic life 310 years
Depreciation method linear

NOJ[@ 17 Capitalised and expensed exploration and license costs

(a) Capitalised exploration and license costs

Amounts in NOK 1000

Capitalised exploration
and license costs

Amounts in NOK 1000

Capitalised exploration
and license costs

20m

Cost:

At 11201 122 365
Additions (*) 304 324
Disposals (**) 59 033
At 3112.2011 367 657
Amortisation and impairment:

At 11.2011 0
Amortisation this year O
Impairment this year (**) 59 033
Disposals (**) 59 033
At 3112.2011 0
Carrying amount at 31.12.2011 367 657

2010

Cost:

At 11.2010 9382
Additions (*) 164 999
Disposals (**) 52 016
At 3112.2010 122 365
Amortisation and impairment:

At 11.2010 0
Amortisation this year 0
Impairment this year (**) 52 016
Disposals (**) 52 016
At 3112.2010 (0]
Carrying amount at 31.12.2009 122 365

(*) Additions are mainly related to drilling of exploration
well in license PL 535 (Norvarg), PL 530 (Heilo) and PL 518
(Zapffe), and acquisition cost of license PL 450 (Storebjgrn)
recognised net of tax.

(*) Disposals relate to impairment of capitalised expenses in
license PL 530 (Heilo) and license PL 518 (Zapffe) due to dry
well result.

(*) Additions are mainly related to drilling of exploration well
in license PL 433 where North Energy in addition to own
share of 12% carry 8% of all expenses, and acquisition cost of
license PL 341 recognised net of tax together with drilling of
exploration well in license PL 341, where North Energy in ad-
dition to own share of 11% carry 7% of the drilling expenses
for the first well.

(**) Disposals are related to impairment of capitalised ex-
penses in license PL 341 due to dry well result.

Depreciation method: Capitalised exploration and license
costs will be depreciated using the unit-of-production
method, if and when reserves are produced.
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(b) Expensed exploration and license costs

Specification of expensed exploration and license costs:

Amounts in NOK 1000 201 2010

Share of exploration expenses from participation in licenses, incl. seismic, G&G, dry wells, carry 196 330 71470

Impairment of capitalised exploration expenses 59 033 52 016

Seismic and other exploration costs 61281 53585

Total exploration and license costs 316 643 177 071

Note 18 Finance income and costs

Finance income: Finance costs:

Amounts in NOK 1000 201 2010 Amounts in NOK1000 201 2010

Interest income bank deposits 868 3660 Interest expense and transaction

Interest income on tax refund 6276 2504 costs on current borrowings 20 068 1351

Other interest income 289 202 Interest expense on loan from

Foreign exchange gain 8 845 2158 sybsidiary 1334 0

Finance income, Joint Ventures 2073 0 Foreign exchange loss 12 009 2024

Other finance income 1 1 Finance costs, Joint Ventures 0 1337

Total finance income 18 351 8524 Other finance costs 18 23
Total finance costs 33430 4734

Note 19 Financial instruments

(a) Categories of financial instruments

At 31 Desember 2011: At 31 Desember 2010:

Amounts in NOK1000 Loans and receivables = Amounts in NOK 1000 Loans and receivables
Assets: Assets:

Other non-current receivables!) 11302  Other non-current receivables!) 1931
Other current receivables 45815  Other current receivables 30 351
Cash and cash equivalents 34054  Cash and cash equivalents 49 366
Total 91171 Total 91648

Amounts in NOK 1000 Financial liabilities
measured at

amortised cost

Amountsin NOK 1000 Financial liabilities
measured at

amortised cost

Liabilities:

Trade creditors 65 002
Other current liabilities2) 40 689
Current borrowings 348 348
Total 454 038

Liabilities:

Trade creditors 46 200
Other current liabilities?) 36318
Current borrowings 0
Total 82518

1) Pension assets are excluded since they are not defined as
financial instruments.

2) Public duties payable and accruals for incurred costs are
excluded since they are not defined as financial instruments.
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(b) Fair value of financial instruments

Fair value other non-current receivables:
The fair value of other non-current receivables is calculated
by discounting cash flows with a rate equal to an alternative
rate of 50% (2010: 50%). The discount rate correspond to
10-year fixed-rate loans with the addition of relevant credit
rating.

Amounts in NOK 1000

20M 2010

Other non-current receivables 8788 9 265
The carrying amount of cash and cash equivalents and
other current receivables is approximately equal to fair value
since these instruments have a short term to maturity. Simi-
larly, the carrying amount of trade creditors, other current
liabilities and current borrowings is approximately equal to

fair value since the effect of discounting is not significant.

(c) Creditworthiness of financial assets

The company does not have a system that separates re-
ceivables and loans on counterparty credit rating.
Non-current receivables are mainly loans to employees.
Loans to employees are repaid according to agreement and
these loans have not been impaired in 2010 or 2011. Cash
and cash equivalents are receivables from banks, and Stand-
ard & Poor’s credit rating of these banks is presented below:

201 2010
Bank deposits: 34 054 49 366
Amounts in NOK 1000 201 2010
No external credit rating 0 )
A 34 054 49 366
AA 0 0]
Total 34 054 49 366

(d) Financial risk factors

See note 3 for financial risk factors and risk management,
sensitivity analysis and capital management.

Note 20 Leases

The company has no finance leases.

The company has entered into operating leases for office
premises, cars, machinery and office furniture.

The leases are cancellable and do not contain any restric-
tions on the company’s dividend policy or financing oppor-
tunities.

The lease costs consist of ordinary lease payments and
include:

Amounts in NOK 1000 201 2010
Lease office premises (inclusive joint costs) 4 892 3962
Lease machinery and office furniture 368 161
Lease cars 650 1009
Total lease costs 5910 5131
Fremtidig minimumsleie knyttet til ikke kansellerbare
leieavtaler og fremleieavtaler forfaller som felger:

Amounts in NOK 1000 201 2010
Within 1 year 2746 0
1to 5 years 10 984 0
After 5 years 13730 0
Total 27 459 0
Note 21 pension

See note 21 in the consolidated financial statements.
Note 22 Loan from subsidiary

Amounts in NOK 1000 201 2010
Loan from subsidiary 4sea energy AS 17984 0
Total 17 984 0

Rentesats er NIBOR + 2,5%. Lanet er planlagt tilbakebetalt i
2012.
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Note 23 Contingent liabilities

The company has not been involved in any legal or financial disputes in 2011 or 2010,
where adversely outcome is considered more likely than remote.

Note 24 shares in licenses and obligations

Shares in licenses at 31 December 2011:

License Share License
PL 341 1% PL 341
PL 370/370B 10 % PL 385
PL 385 35% PL 433
PL 433 12 % PL 510
PL 450 15 % PL 518/518B
PL 510 40 % PL 526
PL 518/518B 30% PL 530
PL 526 40 % PL 535
PL 530 20 % PL 536
PL 535 20 % PL 562
PL 536 20 % PL 564
PL 562 10%

PL 564 20%

PL 587 40 %

PL 590 40 %

PL 594 20 %

PL 595 40 %

PL 601 20 %

Obligations at 31 December 2011:

Shares in licenses at 31 December 2010:

Share
1%
15 %
12%

20 %
30%
40 %
20 %
20 %
20 %
10 %
20 %

License Share Obligation Expected time
PL 370 10% One firm well. Well Q2-2012
PL 385 35% One firm well. Well Q3-2012
PL 450 15 % One firm well. Well Q1-2012

Obligations at 31 December 2010:

One firm well. Carry 75% of the total license cost until
completion of the first well.
One firm well and one contingent well (2-1). Well 2

contingent of positive results in well 1.

One firm well and one contingent well (2-1). Well 2

contingent of positive results in well 1.

License Share Obligation
PL 385 15 %

PL 518 30%

PL 530 20 %

PL 535 20 % One firm well.

Expected time

«Well 4Q-2011/1Q-2012»

First well 4Q-201

First well 3Q-201
Well 20-201

Note 25 Eevents after the balance sheet date

See note 25 in the consolidated financial statements.
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Responsibility statement
by the Board of Directors and CEO

We declare, to the best of our judgement, that the annual financial statements for the period
from 1 January to 31 December 2011 have been prepared in accordance with the applicable
accounting standards, and that the information in the accounts fairly reflects the company’s
and group's assets, liabilities, financial position and results as a whole. We also declare that
the Board of Directors’ report provides a true and fair view of the company’s and group’s
performance, results and position, along with a description of the most important risk and
uncertainty factors facing the company and group.

Alta, 29 March 2012

han Petter Barlindhaug Leif W. Finsveen Harriet Hagan
Chairman of the Board Board member Board member
¥ JK e~ . /1
&&MW L
Hans Kristiah Rgd Jorn Olsen Guri H. Ingebrigtsen
Board member Board member Board member

ZZ,ZZ,{Z Ol Uik

Heldi M. Petersen Ole Njeerheim
Board member Board member Board member

Erik Karlstrg
CEO
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Auditor’s

report

pwe

To the Annual Shareholders' Meeting of North Energy ASA

Independent auditor’s report
Report on the Financial Statements

We have audited the accompanying financial statements of North Energy ASA, which comprise the
financial statements of the parent company and the financial statements of the group. The financial
statements of the parent company and the financial statements for of group comprise the balance
sheet as at 31 December 2011, income statement, statement of comprehensive income, changes in
equity and cash flow for the year then ended, and a summary of significant accounting policies and
other explanatory information.

The Board of Directors and the Managing Director’s Responsibility for the Financial Statements

The Board of Directors and the Managing Director are responsible for the preparation and fair
presentation of these financial statements in accordance with International Financial Reporting
Standards as adopted by EU, and for such internal control as the Board of Directors and the Managing
Director determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with laws, regulations, and auditing standards and practices
generally accepted in Norway, including International Standards on Auditing. Those standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, the financial statements are prepared in accordance with the law and regulations and
present fairly, in all material respects, the financial position for the parent company and the group
North Energy ASA as at 31 December 2011, and its financial performance and its cash flows for the
year then ended in accordance with International Financial Reporting Standards as adopted by EU.

PricewaterhouseCoopers AS, Postboks 6128, NO-9291 Tromso
T: 02316, www.pwc.no
Org.no.: 987 009 713 MVA, Medlem av Den norske Revisorforening
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pwe

Independent auditor's report - 2011 - North Energy ASA, page 2

Report on Other Legal and Regulatory Requirements

Opinion on the Board of Directors’ report and statement of corporate governance principles and
practices

Based on our audit of the financial statements as described above, it is our opinion that the
information presented in the Board of Directors report and statement of corporate governance
principles and practices concerning the financial statements and the going concern assumption, and
the proposal for coverage of the loss is consistent with the financial statements and complies with the
law and regulations.

Opinion on Registration and Documentation

Based on our audit of the financial statements as described above, and control procedures we have
considered necessary in accordance with the International Standard on Assurance Engagements ISAE
3000 “Assurance Engagements Other than Audits or Reviews of Historical Financial Information”, it is
our opinion that management has fulfilled its duty to produce a proper and clearly set out registration
and documentation of the company’s accounting information in accordance with the law and
bookkeeping standards and practices generally accepted in Norway.

Tromsg, 19 April 2012
PricewaterhouseCoopers AS

Kent-Helge Holst
State Authorised Public Accountant (Norway)

Note: This translation from Norwegian has been prepared for information purposes only.
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